1
;n l!! OMB Number: ' \*“/

l SECURITIES AND EXCHANGE COMMISSION OMB Number: 3235-0123 A\\Q

UNITED STATES
| - Wahingan D€ 205 e e
__H ANNUAL AUDlTED REPORT | hour‘s per response ........ 12.00 |
I T =y
\_ , : | /{} S =)

' FACING PAGE
nformation Requlred of Brokers and Dealers Pursuant to Sectlon 17 of the ‘\ APR 0 4 2007

—

Securltles Exchange Act of 1934 and Rule 17a-5 Thereunder ’%J,
4
l RO
REPORT FOR THE PERJQD BEGINNING 1/1/06 __AND ENDING 12/31/6: \

| MM/DD/YY ' ’ l MM:DDNV\V

| | A. REGISTRANT IDENTIFICATION- i

_ ) I
| |
|

NAME OF BROKER-DEALER: OFFICIAL USE ONLY

I

Equinox Securities, Inc.

' . I i FIRM L.D. NO.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)| l
2084 E. Francis Street \
‘ {No. and Street) :
! Ontario, California 91761
(City) (State) : (Zip Cod‘e)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

| 1t
Revheena Eidarous . ‘ (949) 283-5591
‘ '(Area Code - Telephone No.)

| ‘ | ll,
l | _B. ACCOUNTANT IDENTIFICATION [ '

INDEPENDENT FUBLIC ACCOUNTANT whose opinion is contained in this Report* “
| BOROS & FARRINGTON

: {(Name - if individual, state Ia&r, first, middle name)
1
11770 Bernardo Plaza Court, Suite 210, San Diego, CA'92128 P'\ =%
(Address) - (City) (State) ! A EB
CHECK ONE: : ‘
1 Certified Public Accountant | APR13 2007
0 Public |Acc0untant ' O
O Accountant not resndent in United States or any of its possessions. MSON
| FOLEP | u FINANCIAL
| [ FOR OFFICIAL USE ONLY - .

* Claims for exemption from the requtremem that the annual report be covered by the opinion of an independent pubhc accountant must be supported by

a statement of facts and czrcumsrances relied on as the basis for the exemption. See section 240. l 7a-3fe)(2).
i \

SEC 1410 (3-91} ‘Potential persons who are to respond to the collectmn of information
contsined in this form are not required to respond unless the form displays
a currently valid OMB control number.

| | , Hf\/



I, Steven
financial

1
OATH OR AFFIRMATION

l
Oliveira, swear (or affirm) that, to the best of my knowledge and belief the accompanying

statement and supporting schedules pertaining to the firm of Equinox Securltles Inc., as of

[
December 31, 2006, are true and correct. I further swear (or affirm) that neither thelcompany nor any
partner, proprietor, prmmpal officer or director has any pr0pnetary mterest in any account classified

solely as that of a customer, except as follows : '

|

None : i

| : — .
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his report ** contains (check all applicable boxes):

Notary Pu%

Facmg page.
Statement of Financial Condition. ! ]
Statemcnt of Income (Loss). Lo [
Stalement of Cash Flows. |

Stalement of Changes in Stockholders' Equity or Partners' or Sole Proprietor’ leapital.
Statcmcnt of Changes in Liabilities Subordinated to Claims ofiCreditors. |
Computatlon of Net Capital. | '
Computauon of Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
[nformatlon Relatmg to the Possession or Control Requlremenlts Under Rule 1503 3

lA Reconciliation, including appropriate explanation, of the Computauon of N?t Capital Under
Rule 15¢3-1and the Computation for Determination of the Reserve Requirements Under
Exhlblt A of Rule 15¢3-3.

IA Reconciliation between the audited and unaudited Statements of Financial (ifondmon with
respect to methods of consolidation. ' !
An QOath or Afﬁrmatlon ‘ ' |
A copy of the SIPC Supplemental Report. | l
I report describing any material inadequacies found to exist or found to have uusted since the

date of the previous audit. . ;

5 I
** For conditions of confidential treatment of certain portions of this ﬁlipg, see section I240.17‘a-5(e)(3).
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| ‘

INDEPENDENT AUDITOR'S REPORT

Board of Directors

Equinox|Securities, Inc. |

We have audited the accompanying statement of financial condition of Equinox Securities, Inc.
as of December 31; 2006, and the related statements of operatlons changes}in stockholder’s .
" equity, a|nd cash ﬂows for the year then ended. These financial statements are t|he responsibility
of the Cpmpanys management. Our responsibility is to express an opinion on these financial
statements based on our audit. ' | ;
' l i
We conducted our audlt in accordance with auditing standards generally accepted in the United
States of America.: Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are|free of matenal misstatement.
An aud1t1 includes examining, on a test basis, evidence supporting the amounts and disclosures in
the ﬁnanmal statements. An audit also includes assessing the accounting pr1dc1ples used and
81gn1ﬁcant estimates made by management, as well as evaluatlng the overall ﬁniancnal statement
presemanon We believe that our audit provides a reasonable basis for our oplmon
» 1
In our 0p1mon the ﬁnanmal statements referred to above present fairly, in all nilatenal respects,
the financial position of Equinox Securities, Inc. at December 31 2006, and the results of its
operatlons and 1ts cash flows for the year then ended in conformity with accountmg pnnc:ples
generally accepted 1 m the United States of America. l

i

1

Our audit was conducted for the purpose of forming an opinion on the basic ﬁnan01al statements
taken as Ia whole. The information contained in the supplementdl computatlon of net capital is
presented for purposes of additional analysis and is not a required part of the basic financial
statements but is supplementary information required by Rule 17a-5 of the Secpntles Exchange
Commlssmn Such information has been subjected to the audltlng procedures applied in the
audit of the basic financial statements and, in our opinion, is falrly stated in all matenal respects
in relatton to the basic financial statements taken as a whole. |

W 'y Arc : |

March 2] 2007
San Diego, California




.- EQUINOX SECURITIES, INC.

Statement of Financial Condition

December 31, 2006

ASSETS

Cash : s . 4
Deposits with clearing organizations -

Prepaid expenses and other assets

Fixed assets, less accumulated depreciation of $20,778

ELIAB_ILITIES AND STOCKHOLDER’S EQUITY

Llabllltlea
Borrowmgs under bank line of credit
Contract advances
Due fr'om cleanng orgamzatlon
Accounts payable 'and accrued liabilities
Total hablhtxes!

Stockholder’s equity,
Commlon stock, 100 000 shares authorized
Additional paid-i m capital
Retained eamings:
Total stockholder’s equity

See notes to financial statements.

$ 66,764

65,497
90,800
148,047

$371.108

$ 24,790
29,948
5,540

49,431

I 69,709

5.000
55.844
:240 555
301,399

$371.108




Statement of Operations

Year Ended December 31, 2006

Revenues E
Comn:‘lissions ;

Reimbursed costs and expenses
Interebt and dividends
Otherirevenues

j
Expenses |
.. )
Commissions and clearing charges
| . |
Compensation and benefits
Otherloperating expenses

Net income |

See notes to financial statements.

.. EQUINOX SECURITIES, INC.

|

!

$1,491,150
1,264,707
6,397

14,666

2,776,920

1,228,944
| 716,108
i 561,831
2.506,883

$1270,037




Sale of common stock

Net income

Balance,

Balance,
Increases
Decrease

Balance,

end of year

Stateme:nt of Liabilities Subordinated to Claims of Genéral Cred'itors

!

beginning of year

S

end of year

|
EQUINOX SECURITIES, INC.

Statement of Changes in Stockholder’s Equity

Year Ended December 31, 2006

|

f
Addlirion al

Conmmon Stock Paid-in
Shares Amount Ctizpital
i
|
500 $5,000 $5|5,8421
T |
500 $5000  $55.844

Year Ended December 31, 2006 |

See notes to financial statements.

1
|
|
i
|

Retained
Ec;rlrnings
i
$ (29,482)
i
!
270,037
1

521[1»0!555
|

|




Statement of Cash Flows

i
;
.EQUINOX SECURITIES, INilC.
|
Year Ended December 31, 2006 i

i
Cash flows from opérating activities i
Net inlcome : } $ 270,037
Adjustments to reconcile net income to net | |
cash’from operating activities : :

Depreciation | 19,992
Ch:.'mges in operating assets and liabilities |
IF're:paid expenses and other assets ! (79,303)
Contract advances | 29,948
Due to clearing organization.- . - » . 14,149
lAccounts payable and accrued liabilities 1 (15.856)
Net cash from operating activities. : 1238.967
Cash flows from investing activities | ;
Deposit with clearing organization l I (55,425)
Capital expenditures 1‘ (164,896)
Net cash from investing activities 5 (220,321)
. | !!
Cash ﬂo»\lfs from financing activities ! '
Net changes in bank line of credit 1 | 24,790
Net increase in cash ‘ 43,436
. |
1
Cash, beginning of year | 23,328
| ! | :
. : A
Cash, end of year '\ ) 66,764
o I :'
Supplemental disclosure of cash flow information: '
Interest paid S 260
Income taxes paid M

See notes to financial statements.
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EQUINOX SECURITIES, INC. 1

Notes to Financial Statements )

| I
TiHE COMPANY AND ITS SIGNIFICANT ACCOUNTINé POLICIES

The Company Equinox Securities, Inc. (the "Company") is a| reg1stered broker-dealer licensed
by the Securities and Exchange Commission ("SEC") and is a member,l of the National
Association of Securities Dealers and the Securities Investor Protection Corporatlon The
C]ompany provides broker-dealer services as an mtroducmg'broker-dealer cleanng customer
triansactlons through another broker-dealer on a fully disclosed basrs

l

Alccountmg Est:mares The preparatlon of financial statements in conformlty with generally
a(I:cepted accounting principles requires management to make estlmates that affect the reported
amounts of assets and liabilities and disclosures of contingent assets and llablhttes at the date of
the financial statements and the reported amounts of revenues and expenses durmg the reporting

penod Actual results may differ from those estimates. 1

l
Revenue Recogmtmn Secunty transactions and the related commission revenue are recorded on

a 'settlement date basis. |

Frxed Assets.. Fixed assets are stated at cost. Additions, renovatrons and lmprovements are
cqpltahzed Maintenance and repairs which do not extend asset lives are expensed as incurred.
Deprecmnon is provided on the straight-line method over the estimated useful lives of the related
assets or, in the case of leasehold improvements, over the lesser of the useful, lrfe of the related
asset or the lease term (generally 3-7 years). : , |

Income Taxes The Company has elected S corporation status under the state and federal tax
laws Accordmgly, income or losses pass through to the Companys stockholder and no
pl ovision for federal income taxes has been reflected in the accompanying financial statements.
State income taxes have been provided at the reduced rate apphoable to S corpo'rattons

Concentratwn of Credit Risk. The company maintains cash balances w1'£hI various financial
mstltutlons Management performs periodic evaluations of the relative credit standmg of these
institutions. The Company has not sustained any material credit losses from these instruments.

i
Financial Instruments. The carrying values reflected in the slatement of ﬁnanc:lal condition at
Dlecember 31, 2006 reasonably approximate the fair values for ﬁnancral mstrun‘tents In making
such assessment, the Company has utilized discounted cash ﬂow analyses, estimates, and quoted
market prices as appropriate. No allowance for potential credlt losses was considered necessary
at December 31, 2006. l'

I

I !

The Company had a bank line of credit agreement that prov1des 'for borrowings ¢ Iof up to $50, 000
and expires in July 2007. Borrowings bear interest at a varlable|rate (8.25% at December 31,
2006).

FIXED ASSETS !
Furniture and equipment $ 51,481
Vehicles , | 66,979
Leasehold improvements _-l 50,365
l 168,825
Accumulated depreciation “ 1 (20,778)
148,047
BlANK LINE OF CREDIT ' ‘I

} i

|
|
‘I
f
|




EQUINOX SECURITIES, INC.

Notes to Financial Statements ' : -

CiOMMITMENTS AND CONTINGENCIES

Sem'ement of Securities Transactions. As discussed in Note 1, the Company does not hold
cuslomer segregated cash or securities balances. Transactlons‘ are processed by a clearing firm
on a fully disclosed basis. In conjunctlon with this arrangement, the Company is contingently
llable for any unsecured debit balances in the customer accounts mtroduced%‘by the Company.
These customer activities may expose the Company to off- balance sheet credlt risk in the event
the 1ntroduced customer is unable to fulfill its contracted obhgatlons The Company seeks to
cn?nnol such credlt risk by monitoring its exposure to the nsk of loss daily, on an account-by-
account basis: At December 31, 2006, the Company was not responsible for any unsecured

d'I;‘.bltS and did not have any open positions in its trading accounts

¥
H

Operating Leases. The Company leases its offices under long—tenn operating lease. Under these
leases the Company pays taxes, insurance, and maintenance expenses Futu;e minirmum lease
commitments under these rion-cancelable operating leases are as follows: i

Year endmg December 31: !

2007 1$106,438
2008 102,002
2009 - 46,679

llgggg 119

i .
Consu!tmg and Services Agreement. The Company has a consulting and servxces agreement
w1th Pure Projects, B.V. (“Pure Projects”) and Zecco Holdings, Inc. (“Zecco’ ) ‘which provides in
gt.neral for the following: The Company shall develop a busmess unit that wnll be used to offer
comm1ssxon free equity trading and other services to customers through an 1nternet portal. Pure
PI‘O_]CCtS and Zecco shall fund the development of the busmess unit. On or before March 31,
2007, the parties intend to transfer the business unit to a broker-dealer subs1d1ary of Zecco.

During the year ended December 31, 2006, the Company recorded revenues of $l 264,707 under
the contract as reimbursement for costs and expenses to develop the business umt At December
31, 2006, the Company had a llablllty of $29,948 for advances in excess of costls and expenses.

NET CAPITAL REQUIREMENTS | ? ,

I
Under Rule 15¢3-1 of the Securities Exchange Act of 1934, the Company is reqmred to maintain
a|minimum net capital (as defined) and a ratio of aggregate indebtedness to net capital {as
dcl_ﬁned) not exceeding 15to 1. :

!
The Company's ratio at December 31, 2006 was 1.11 to 1. The basic concept of the Rule is
hquldlty, its object being to require a broker-dealer in securities to have at all times sufficient
lquld assets to cover its current indebtedness. At Decemberi31, 2006, the ‘(Fompany had net

capltal of $62,552 was $57,552 in excess of the amount requnred by the SEC. :

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS AND
INFORMATION RELATING TO THE POSSESSION AND CONTROL |
RlEQUIREMENTS UNDER RULE 15¢3-3 - ' |

The Company relies on Section K (2) (ii) of the Securities Exchange Rule 1503[,3 to exempt them
from the provisions of these rules. i

*kkkk
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Supplemental Schedule
Computation of Net Capital
Pursuant to Rule 15¢3-1

EQUINOX SECURITIES, INC.

December 31, 2006 t
|
‘ Audited FOCUS
! ‘ Financial X-174-5
, [ Statements Part 14
Total stockholders' equity $301,399 $330,679
I
Less non:allowable assets S
Fixed assets ' 148,047 81,122
Prepaid expenses and other assets 90,800 191,745
Net capital i ' $ 62,552 57,812
Total aggregate indebtedness | $ 60709 | § 6944
Ratio of aggregate in:debtedness to net capital 111 1.20
Minimum net capital required $ 5,000 5,000

'
b

Differences
$ (29,280)

(66,925)
100,945

$ 4740
3 __ 260

Note: The dzﬁerences between the net capital reported above and the net capital reported on form FOCUS X-
adjustments to ﬁxed assets, prepaid

];'7,4 J Part A as of December 31, 2006 result primarily from aud:t
expenses, other assels, accounts payable, and accrued liabilities.




t
INDEPENDENT AUDITOR'S SUPPLEMENTARY ’.l

REPORT ON INTERNAL CONTROL STRUCTURE !
REFOREI ONINIERNAL G | t

Board of Directors '
Equinox|Securities, Inc.: ‘ :
In planning and performing our audit of the financial statements a‘nd supplementary schedules of
Equinox|Securities, Inc. (“the Company”) for the year ended December 31, 2006 we considered
its 1nternal control, including control activities for safeguarding siecurltles in order to determine
our audmng procedures for the purpose of expressing our opinion ‘on the ﬁnanc1al statements and
not to provide assurance on internal control. Also, as required by rule 17a 5(g)(1) of the
Secuntlels and Exchange Commuission (SEC), we have made 2 study of the practices and
procedur]es followed by the Company including tests of such practices and procedures that we
consndercd relevant to the objectives stated in rule 17a-5(g) in making the penodlc computations
of aggregate indebtedness and net capital under rule 17a- 3(a)(1 1} and |for determining
compllarllce with the exemptive provisions of rule 15¢3-3. Because the Company does not carry
securmes accounts for customers or perform custodial functions relatmg to customer securities,
we did not review the practices and procedures followed by the Co:mpany in any; 'of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons.

2. Recordation of differences required by rule 17a-13. ! i

3. Complying with the requirements for prompt payment for siecuntles under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining internal control
and thelpractlces and procedures referred to in the precedmg paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected
benefits land related costs of controls and of the practices and| procedures re|ferred to in the
preceding paragraph and to assess whether those practices and procedures can be expected to
achieve the SEC’s above-mentioned objectives. Two of the objectrves of mtemal control and the
practlces! and procedures are to provide management with reasonable but not absoiute assurance
that assets for which the Company has responsibility are safeguarded agamst loss from
unauthorllzed use or disposition and that trarisactions are executed n accordance with
management s authorization and recorded properly to permltt the preparatron of financial
statements n conforrmty with generally accepted accounting prmcrples Rule 17a-5(g) lists
additional objectives of the practices and procedures listed in the precedmg paragraph.
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!
l
Because‘of inherent limitations in internal control or the practlces and proce’c'lures referred to
above, errors or fraud may occur and not be detected. Also, prOJectlon of any evaluation of them

to future periods is ‘subject to the risk that they may become 1naidequate because of changes in
conditions or that the effectiveness of their design and operation may deterloratei

Our consideration of internal control would not necessarily disclose all matters m internal control
that mlght be material weaknesses under standards estabhshed} by the Amerlcan Institute of
Certlﬁed& Public Accountants. A material weakness is a condmon in Wthh the design or
operation of the specific internal control components does not reduce toa re!atwely low level the
risk that errors or fraud in amounts that would be material in relatlon to the ﬁndncna] statements
being audited may occur and not be detected within a timely penod by employees in the normal
course olf performmg their assigned functions. We noted no matters 1nvol¥mg the control
environment and accounting system and their operation that we consider to be a material
weakness as defined above. { i

We understand that the practices and procedures that accomplish the objectives referred to in the
second plaragraph of this report are considered by the Commission|to bé adequatg for its purposes
in accordance with the Securities Exchange Act of 1934 and} related regulhtlons and that
practlces] and procedures that do not accomplish such objectives mI all material relspects indicate a
material inadequacy for such purposcs. Based on this understandmg and on our. study, we believe
that the Lompany s practices and procedures were adequate at December 31, 2006 to meet the
SEC’s objectlves ll

This rep'ort is intended solely for the use of management, the Secuntlesll and Exchange
Commission, the Natlonal Association of Securities Dealers, Inc. 1 and other reg'ulatory agencies
which rely on rule 17a—5(g) under the Securities Exchange Act of 1934 and should not be used by
anyone other than these specified parties.

Boez ¢/M7;ﬁ Arc

March 2'7 2007
San Dlego California




